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1) Direct material price variance = (standard rate –actual rate) x actual quantity purchased.
 ($9.5-$10) x 6000 pounds =$-3000(unfavorable)
Direct material price variance =$-3000 unfavorable

2) Direct material quantity variance = (standard quantity –actual quantity used) standard rate 
(5000 pounds -4204.2 pounds) x $9.5=$7560.1 favorable
Direct material quantity variance=$7560.1 favorable.

3) Direct labor rate variance = (standard rate-actual rate) x Actual hours
($21/hr-$21.84/hr) x 6425hrs= -5397 unfavorable 
Direct labor rate variance =-5397 unfavorable 

4) Direct labor efficiency variance = (standard hrs-actual hrs) x standard rate 
(7000hrs -6425 hrs) x $21/hr =$ 12075 favorable.
Direct labor efficiency variance = 12075 favorable 
.
5) Direct material purchase price variance= (standard rate –actual rate) x actual materials purchased.
  ($9.5-$10) x 6000 pounds =$-3000(unfavorable)
Direct material purchase price variance =$-3000 unfavorable














image1.png
Cost card

‘Standard cost or sctun production el cont
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Direct Material 5000.00 950 s 47,500 |Material purchased 6,000.00 10,00 B 60,000.00

(2000 unit*2.5 pound) [ Material used 4,204.20 10.00 [ 42,042.00

Closing material 1,795.80 $ 17,958.00

 Direct labour 7000.00 21.00 S 1,47,000 |Direct labour 6,425.00 21.84 S 1,40,322.00
(2000 unit*3.5 hour)





